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Me JJ Smith 28 May 2019 

The Padloper Coffee Shop 
20 Main Road 
Riviersonderend 
7250 

E-Mail: 3 erhtvisser@mweb.c 0 .za 


Dear Mr. Visser 

Your comments and concerns have been considered and we would like to respond as follows: 

It is important to highlight that the Theewaterskloof area (as with any other municipal jurisdiction in 
South Africa) is still experiencing significant income inequalities. This due to various economic and 
social factors, nonetheless is this the reality that the municipality has to take into consideration 
when balancing the budget which makes cross-subsidising unavoidable. 

Income Equality is determined through the Gini Coefficient for which Theewaterskloof is at 0.59 in 
2017. Income inequality levels were lower in Theewaterskloof than in the Overberg District and the 
Western Cape which were both at 0.61. ( Source: Global Insight, 2017) 

The tariffs for basic services (which includes water) will always be calculated for the entire 
Theewaterskloof municipal area, and no distinction is made between towns, to ultimately recover 
the total cost of bulk purchases and overall maintenance of municipal infrastructure. Besides the 
total cost of bulk purchases and overall maintenance the 2019-2020 budget (only for Water 
Treatment Works in Riviersonderend) already amounts to R 1 709 207. 

The different water sources for bulk distribution each comes with various expenses to the 
municipality and is therefore accounted as a whole in the total budget allocation to ensure total 
revenue recovery in order to maintain financial sustainability. 



Please find the last 3 financial year’s capital expenditure specifically for Riviersonderend: 
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2018-2019 

Riviersonderend 

Water 

3Q3 044 

Electricity 

2 300 OOO 

Housing 

1 200 OOO 

Solid Waste 

5 002 072 

Library 

200 000 

TOTAL 

9 095 116 


We thank you for your comments and want to ensure that the government is doing its utmost to 
improve sustainability and minimize costs. 


Sincerely. 


Mr. G Matthyse 
Municipal Manager 






























